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Item 1.01. Entry into a Material Definitive Agreement.

Amended and Restated Supply, Service and Support Agreement

On June 6, 2018, Foundation Medicine, Inc., a Delaware corporation (the “Company”), entered into an Amended and Restated Supply, Service and
Support Agreement (the “A&R Agreement”) with Illumina, Inc. (“Illumina”). The A&R Agreement amends and restates that certain Supply, Service and
Support Agreement, effective as of July 25, 2013, as amended, between the Company and Illumina (the “Agreement”), and extends the term of the Agreement
from July 25, 2018 to June 6, 2023.

During the term of the A&R Agreement, Illumina will supply the Company and its German subsidiary with sequencers, reagents and other consumables
for use with the Illumina sequencers, and service contracts for the maintenance and repair of the sequencers. These products support and can be used for the
gene sequencing component of the Company’s molecular testing activities. The A&R Agreement requires the Company to make a rolling forecast of its
expected needs for reagents and other consumables, and the Company may place purchase orders for reagents and other consumables that conform to such
forecast. Illumina may not unreasonably reject conforming purchase orders and will, in its reasonable discretion, accept additional purchase orders for
quantities of reagents and other consumables beyond the Company’s forecast requirements. During each six-month period, the Company has a binding
obligation to purchase an amount of reagents and other consumables equal to the greater of a percentage of the Company’s six-month forecast and a fixed
minimum amount. Subject to discounts that vary depending on the volume of hardware and reagents and other consumables ordered, the price for sequencers
and for service contracts is based on Illumina list prices, and the price for reagents and other consumables is based on contract prices that are fixed for a set
period of time and may increase thereafter, subject to limitations. The A&R Agreement does not require the Company to order minimum amounts of
hardware, or to use exclusively the Illumina platform for conducting the Company’s sequencing. The A&R Agreement contains customary use restrictions,
representations and warranties, indemnification obligations, limitations of liability, and other provisions.

The foregoing description of the A&R Agreement does not purport to be complete and is subject to, and qualified in its entirety by, the full text of the
A&R Agreement, a redacted copy of which will be filed as an exhibit to the Company’s reports filed under the Securities Exchange Act of 1934, as amended
(the “Exchange Act”), and upon filing will be incorporated herein by reference. The Company intends to submit a FOIA Confidential Treatment Request to
the United States Securities and Exchange Commission pursuant to Rule 24b-2 under the Exchange Act, requesting that it be permitted to redact certain
portions of the A&R Agreement. The omitted material will be included in the request for confidential treatment.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 
Date: June 7, 2018   FOUNDATION MEDICINE, INC.

  By: /s/ Robert W. Hesslein
   Robert W. Hesslein
   Senior Vice President and General Counsel
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